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Objectives and necessity of accounting: 

1. Without proper recording of transactions, it is not possible to know the 
financial condition of a firm. Therefore, the foremost objective of 
accounting is to record the transactions properly into the books of 

2. One of the main objectives of accounting is to ascertain financial condition 
and result. It is possible to locate the motion of a business through 
identifying the profit and loss. Recording all the incomes and expenses 
properly the profit and loss of a firm can be obtained. 

3. The pen picture of financial condition can be seen by calculating the assets, 
liabilities, and owners equity of a firm. 

4. Reducing cost can optimize the objective of a business. Accounting helps 
to record the expenses properly and thus helps reducing cost. 

5. Accounting has no alternatives in controlling the fraud and forgery of a 
business firm. With proper recording of accounts, we can resist and control 
fraud and forgery. 

6. Helps in informing financial condition to interested group and thus takes 
correct decision. 

7. Financial information of the previous year helps in taking proper steps by « 

making comparative study. ® 






















































right to see whether govt, rules are being followed properly or not in industry. 
They need to see whether govt tax, VAT, and duties are being paid accordingly. 
Keeping books of accounts properly ensures such accountability. 

Exercise 

Multiple Choice Questions 


a) Describes relationship with one another in society 

b) Describes about production systems 

c) Keeps accounts of Goods purchase and sales 

d) Recording; Classifying and Explaining of all financial transactions 
2. How can the desired result be achieved of Business organization? 

a) By purchasing Assets b) By taking correct decision 

c) By controlling Expenses d) By purchasing Goods 


(ii) Manager 

(iii) Loan providing Bank 
Which one is correct? 

a) i & ii b) i & iii 

c) ii Sc iii d) i, ii & iii 


4. Science & Technology - 

a) Reduce Accounting b)Makes Accounting expensive 


oe a) Accounting systems 

§ c) Auditing systems 


b) Information systems 
d) Statement systems 









Chapter Two 

Transaction 


From the primitive ages, people felt the necessity of keeping accounts. In those 
days people used to exchange objects among them to meet their daily needs. The 
event that brings change to the financial position among people is known as 




































































































or sale of goods and 


side (Receipts side) of the cash book. 

Sample of Credit Voucher 









































a) Asset will decrease 

b) Capital will decrease 


c) Goodwill will decrease 

d) Nothing will happen 


8. ‘Withdrawn for personal use’—for this transaction in the accounting equation- 
i) Assets will decrease ii) Liabilities will decrease iii) Equity will decrease 
Which one is correct? 


9. Which one is wrong? By transaction— 

i) Owner’s Equity increases if total asset 

ii) Total liability decreases if total asset ii 


vill also decrease 
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Chapter Three 

Double Entry System 

Throughout the world. Double Entry System is established & known as 




































. Employees salary paid off tk.6,00( 










































through adjusting entries. 

7. Prepare Worksheet: For the objective of preparing the financial statement 
easier, an optional multi column statement is prepared. It is known as 


8. Preparation of Financial St; 




























Double Entry System 









Accounting 





































Receipt/ 

Income 


Expense 


Receipt/ 

Income 


Payment 

Expense 






























































Capital and Revenue Transactions 


Deferred Revenue Expenditures 

Expenditure of revenue nature the benefit of which extends beyond the 
accounting period in which it is incurred, is generally written off over a number 
of years during which it is expected to benefit the business. The unwritten 
portion of such an expenditure, which is carried forward to the subsequent years, 
is called Deferred Revenue Expenditure. Expense of prior research for making a 
new product, expenditure of a big amount for a special type of research, big 

of the examples of deferred revenue expenditures. 

List of Capital and Revenue Accounts 




















8. In statement of financial positic 


9. What type of transaction is Freij 













Capital and Re 


c) Find out the amount of Equity of ‘Boihan Enterprise’at the end of year? 

2. On April 2017 The following business transactions occurred in ‘Raski Homes’: 
April 01 Business transfer expense tk. 25,000 from Dhanmondi to Motijheel 
April 02 Stationery purchased tk. 3,000. 

April 04 New machine purchased tk. 1,60,000. 

April 05 Carriage expenses for newly purchased machine tk.7,500. 

April 07 New machine installation expense tk. 15,000. 

April 10 Repairing expense of old computer tk.3,000. 

April 12 New battery and tire purchased for office car tk. 40,000. 

April 15 Research expenses for new goods tk. 18,000. 

a) Calculate the amount of deferred revenue expenditure? 

b) Calculate the amount of capital expenditure & revenue expenditure. 

c) Calculate the amount of capital receipt and capital income. If the machine 
bought on April 4 sold for tk. 1,95,000. 

3. Mr. Najim operates a Restaurant named ‘Castle 3 Star’ at Uttara in Dhaka on 
January 2017. Few transactions of his restaurant is mentioned below : 

• Utensils purchased for tk.80,000. 

• Decoration materials bought for restaurant tk.20,000. 

• Publicity expense tk.3,000. 

• Repairing expense of Delivery van tk. 1,000. 

• Bill realized for arranging a birthday party in restaurant tk.22,000. 

• New compressor purchased for old refrigerator tk.8,000. 

• Employee’s salary paid tk.9,000. 

• Received from customer tk.25,000 for providing service. 

• Rent paid tk.50,000. 

• Almirah bought tk. 25,000. 

a) What is the total amount of revenue income. 

b) What is the total amount of revenue expenditure. 

c) What is the total amount of capital expenditure. 





2,50,000 


4. The following transactions are of ‘Raha & Bros.’ business on June 2( 

Capital brought into the business 
Goods purchased 
Discount received 
Electrical machine purchased 
Interest on investment received (50% for 2016) 

Profit on sale of furniture 
Refrigerator bought for business 
Import duty paid 
Bank loan taken 
Goods sold 
Insurance premium 

Apprenticeship premium (75% for last year) 

Sale of old computer 
Interest on loan paid 

a) Calculate the amount of capital expenditure. 

b) Calculate the total amount of revenue income & expenditure 

c) Calculate the total amount of capital receipt and revenue receipt. 

5. Two friends Probir & Supriya started a chain shop named ‘Aguan Depatmental 
Store’. The following transactions are available in their business : 

May 04 Goods purchased on credit tk.50,000 

May 07 Decoration cost of shop tk. 1,00,000 

May 10 Carriage expense tk. 1,500 

May 12 Goods sold tk. 18,000 

May 15 Discount allowed tk.700 

May 16 Goods sold on credit tk.22,000 

May 20 A freezer purchased for shop tk.45,000 

May 22 Electricity bill paid tk. 1,200 

May 25 Commission received tk.3,000 

May 30 Dividend received tk.2,000 


7,00,000 

5,700 

4,00,000 

4,000 

2,400 

75,000 

5,000 

7,50,000 

30,000 

7,500 



































































































i) Salary account ii) Sales account iii) Advertisement account 

Which one is correct of the following? 

a) i & ii b) i&iii c) ii&iii d) i, ii & iii 

6. Concerned account related with transaction is credited, when- 
i) Asset increases ii) Equity increases iii) Expense decreases 
Which one is correct of the following? 
a) i&ii b) i&iii c) ii&iii d) i,ii&iii 


7. Which i 


s change and net amount? 


a) Account b) Journal c) Ledger d) Trial balance 
8. If Share, Debenture or Bond bought useing the idle money of business, which 
account will be kept? 

a) Capital b) Drawings c) Investment 


d) Loan 


























































Accounting 


Reduce error & faults: If Transactions arc recorded in journal before 
recording to ledger, the faults and being omitted from ledger become less 
likely to occur. 

Future Reference: In journal, transactions are arranged systematically in a 
chronological manner. In future, it can be used as a proof or evidence. 
Helping aid to principal book: Since journal act as a subsidiary book to 
ledger, so preparation of ledger becomes easier, clear and faultless. 


Specimen of General Journal: 
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Exercise 

Multiple-choice Questions 


i) Primary book 













82 Accounting 

3. Which one is recorded in Journal proper ? 

a) Purchase journal b) Sales journal 

c) Adjusting journal d) Cash journal 

4. Which one is recorded in Purchase journal? 

a) All goods purchases b) All goods purchase in cash 

c) Assets purchase only d) Goods purchase on credit only 

5. Which one is the documentary evidence of Sales return journal? 

a) Debit note b) Credit note c) Debit voucher d) Credit voucher 

6. Which entry is used for closing the incomes and expenses account? 
a) Opening b) Transfer c) Adjusting d) Closing 

7. Which one will be debited for buying Office equipment ? 

a) Staples b) Computer c) Paper weight d) Almirah 

8. Salary due to employee Shakil. Which one is the correct journal entry? 

a) Shakil account Debit b) Salary account Debit 

Salary account Credit Shakil account Credit 

c) Salary account Debit d) Outstanding Salary A/c Debit 

Outstanding Salary A/c Credit Salary account Credit 

Read the following passage and answer question No. 9,10,11 & 12: 

On 1st October 2017 Mrs. Sabina Yasmin started a business with tk.2,00,000 
from selling her own land and bank loan tk. 1,00,000 in the name of her business 
named Sabina Enterprise . On 5th October furniture purchased in cash 
tk.40,000. On 10th October sold goods to Masud for tk.30,000. On 15th 
October bought goods returned tk.5,000. 

9. What is the amount of opening capital of Sabina Enterprise? 

a) tk. 1,00,000 b) tk.2,00,000 

c) tk.3,00,000 d) tk.3,40,000 

10. The transaction of 5th October will be recorded in which primary book? 

a) Purchase journal b) Cash payment journal 

c) Journal proper d) General journal 

11. Which one is the correct journal of October 10th ? 

a) Masud account Debit tk.30,000 b) Cash account Debit tk.30,000 

Sales account Credit tk.30,000 Sales account Credit tk.30,000 

c) Cash account Debit tk.30,000 d) Masud account Debit tk.30,000 * 

Masud account Credit tk.30,000 Cash account Credit tk.30,000 § 



































Chapter Seven 

Ledger 

After the recording of transactions primarily it's necessary to transfer these to the 
concerned heads of account following the classification of accounts. Throughout 
the year at different times goods are bought and sold both on cash and credit 
Without accumulating credit purchase from purchase journal and cash purchase 
from cash book total purchase can never be obtained. Ledger assembles the 
scattered purchase, sales and other income and expenses and helps in 
ascertaining total purchase, total sales and other total income & expenses. 
Similarly, the results of the transaction releated to assets, liabilities and equity 

of business organisation are transferred to related accounts maintained under 

ledger. To know about the balances of accounts and to testify their arithmetic 

accuracy along with having a primary idea about the total condition of the busi¬ 

ness are included in this chapter. 


L General/Control Ledger 1 J 

——u — 

Subsidiary Ledger iSSii 

_ Relation between Control and Subsidiary Ledger _ 

At the end of this chapter, we will be able to 

• explain the idea and importance of ledger as a permanent book 

• classify the types of ledger 

• detect the differences between Journal & Ledger 

• identify the balances by preparing accounts through *T and 
‘Moving balance’-format 

• analyze the significance of debit & credit balance of ledgers. 






























































































„ 20 Goods purchased by cheque tk.4,000 
„ 25 Goods sold tk.12,000. 

Divide into two groups, one follow T* and other ‘Moving Balance’ i 
Match the balances with one another. 


General Ledger: 


Cash Account, Capital Account, Purchase Account, Sales Account, Furniture 
Account, Debtors Account, Creditors Account etc. are General Ledger. There are 
several Debtors & Creditors in a business. Among the all-general ledgers, only 

the Debtors & Creditors accounts are also known as Control Account Because 

both debtors & creditors account are the summation of all debtors & all 

creditors. 

Subsidiary Ledger: 

Individual account is opened for each debtor and each creditor outside general 

ledger. Thus, the individual amount due from debtor & due to creditors can be 

ascertained easily. The account that is prepared for each debtor & creditors are 
called Subsidiary Ledger. 


| Detail | General/Control Ledger | creditors | 

I I ' 

b’- lilfr Subsidiary Ledger iSSeS 
Relation between Control and Subsidiary Ledger 


Special Journal & Related Ledger Preparation 

he idea about all Special Journals in the chapter- ‘Jou 




































































Which balance will be disclosed ? 

a) Income b) Liabilities c) Debit d) Credit 

7. What does C/D used in ledger mean? 

a) Carried forward b) Carried down 

c) Come to down d) Come from back 

8. Debit balance of ledger indicates- 

i) Asset ii) Expense iii) Income 
Which one is collect of the following? 
a)i&ii b)i&iii c) ii & iii d) i, ii & iii 

9. Subsidiary ledger relate to¬ 
il Debtor account ii) Creditors account iii) Bank account 
Which one is correct of the following? 

a) i & ii b) i & iii c) ii & iii d) i, ii & iii 

10. For preparing ledger- 











a) Prepare a purchase Journal from the above transactions. 

b) Prepare the general ledger accounts considering the above 
transactions. 


c) Prepare the subsidiary ledger j 












4. Mr. Boma is a businessman. He has a nursery named 'Borua Nursery' at 
Ashuliya of Savar. He produces different types of sapling of flowers, Suits, 






































































discount columns on either sides of a cash book are recorded separately, but the 
% difference is not obtained. Discount during the time of buying and selling, that 
* is trade discount is not at all recorded. 





























































200)=23,000 and the total Credit amount (10,0 
These two totals have to be equaled always. 

Cash Payment Journal 













































Exercise 


Multiple Choice Questions 

1. Despite being the primary book of account, which one works like a 
permanent book? 

a) Journal b) Ledger 

c) Cash Book c) Trial Balance 


!. Will be recorded in cash book- 

i) Capital brought in tk.50,000 

ii) Sold to Janata Traders tk.20,000 


Which one is correct of the following? 

a)i & ii b) i & iii c) ii&iii d)i, ii&iii 

3. Which one will be recorded in single column cash book? 

a) Goods purchased by cheque tk. 4,000 b) Furniture purchased tk. 6,000 
c) Goods drew tk. 1,000 d) Goods returned tk. 500 

4- Which balance does single column cash book always disclose? 
a) Debit b) Credit 

c) Bank deposite d) Bank overdraft 

5. Received a cheque for selling goods, what type of cheque is this? 
a) Bearer cheque b) Order cheque 

c) Crossed cheque d) Opened cheque 


6- Which letter is used while writting contra entry? 
a) B b) C 

c) K d) F 

7. Contra entry is — 

i) Cash deposited to bank 

ii) Debtor directly deposited into bank 

iii) Drew from the bank for business needs 
Which one is correct of the following? 

a)i & ii b)i&iii c) ii&iii d) i, ii & iii 

8. Which discount is recorded in the treble column cash book? 

a) Purchase discount b) Discount allowed 

c) Sales discount d) Trade discount 






a) Banker b) Depositor 

c) Receipent d) Investor 

12. Accounts that are affected by the Contra entry- 

i) Capital account 

ii) Cash account 

iii) Bank account 

Which one is correct of the following? 

a) i & ii b) i & iii c) ii & iii d) ii & iii 


Read the following passage and answer the questions no. 13 and 14: 



received a cheque from Mahbub Traders tk. 14,000 in full settlement of his debt 
tk. 15,000. 


13. Which cash book is suitable for recording the transactions of 10* July 2014? 

a) Single column b) Double column 

c) Treble column d) Cash receipt journal 

14. What is the amount of contra entry of Salauddin & Sons? 

a) tk. 10,000 b)tk. 12,000 

c) tk. 14,000 d)tk. 15,000 
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; Ledger and Cash Book. Otherwise, there might be some sort of errors and 

ectives of Trial Balance: 

main objectives of the preparation of trial balance arc as follows: 

. Verification of posting the entries in journal and ledger accurately is 
one of the prime objectives of trial balance. 

To facilitate in preparation of the Statement of Comprehensive Income 

i. To discover the mistakes and rectify the errors, if any, present in 
the activities of maintaining journal and ledger. 

1. To verify whether both the debit and credit aspects of the transactions 
as per double entry system have been recorded properly in the books of 



























































































































Accounting 








































































Ten Chapter 

Financial Statement 


be definite period. There are two aspects of financia 

‘ It of a specific period and (ii)Tota 
ecific date for a business organisation. Th 
in the profit and loss of the business i 
mt of Comprehensive Income and the statement prepare 
























received, rent received, interest received from the bank etc. Operating expenses 
are manager’s salary, travelling & conveyance expenses, repairing & 
maintenance expenses, bad debt, depreciation, insurance expenses etc. 
Statement of Comprehensive Income is prepared mainly in three stages. 

In first stage. Gross Profit is calculated by deducting Cost of Goods Sold from 
Net Sales. 

In second stage, Operating profit is calculated by deducting Operating 


Expenses from Gross Profit. 








































































































































































(-) Prepaid 

Depreciation (2,80,000 x 10%) 

Closing bad debts & provision for doutful debts (7,000* 
Less: Opening bad debts & provision for doutful debts 

Operating profit 






























Total 

Owner’s Equity & Liabilities: 
Equity (31/12/2017) 


Current Asset 
Total Assets 
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7,79,400+1000) - 


















































1) Raw Material 


th production is 


which is used for production is called Indirect raw materials. That is, the 
materials which are not directly used for production is known as indirect 
raw materials. Yam and button for making shirt, Glue for making shoe, and 
screw, wire, sand paper for making furniture are the examples of indirect 
raw material. Indirect raw materials are used as materials for production. 

2) Labour/wages 

I) Direct Labor: The workers who are directly rel 
called direct labor. The payment that is r 
raw materials into finished product and from working process to finished 
product is called direct labour or wages. For example, wages paid to the 
machine operators in factories, worker cost for making furniture, sewing 

ii) Indirect Labour: The workers who are not directly related to the 
production, but helps for production is called indirect labour. For example, 
helper's wages in ready made garments factories are indirect labour. These 




of production 





















































































Twelfth Chapter 

Accounting for family and self-employment Enterprise 

























be set off by reducing other expenditures. 


Specification of family budget: 

Success of budget preparation and implementation mostly depend on 
socio-economic condition of the family. Forms, sizes, sources of income, taste 
and desire of the members etc. are to take into consideration strictly while 
preparing a family budget. Each family will have separate budget. It is not 
possible to prepare budget of same standard for each family. Over all family 
budgets can be prepared through equilibrium of income and expenditure. Sector 
wise allocation of expenses depends upon the structure of the family. For 
example, expenditure for food 20-30%, clothing 5- 10%, housing 30-40%, 
Education 10-15%, transportation 15-20% approximately. 








































































Other information: 


On 1st January 2017 her family condition was- Cash in hand tk. 22,000 & 
Furniture tk. 1,68,000. 

At the end of year. Gas & Water bills are due tk. 24,000. 

Required: From the above information you arc required to prepare Receipts & 
Payment Account, Statement of Income & Expenditure and Statement of 
Financial Postion. 

Solution: 

MisRubina’sFamilys’ 

Receipts & Payments Account 
for the year ended 31 st December 2017 


Debit ___ Credit 


Receipts 

Taka 

Payments 

Taka 

Cash Fund (1-1-2017) 

22,000 

House Rent (18,000x12) 

2,16,000 

Salary (35,000 x 12) 

4,20,000 

Spent for Food Products 

1,20,000 

Profit from business 

4,80,000 

Medicine & Doctors fees 

25,000 



Clothes purchase 

32,000 



Education expense 

95,000 



Dining Table purchased 

42,000 



Income Tax paid 

16,000 



Computer & Printer purchased 

76,000 



Gas,Water & Electricity bill 

38,500 



Deposit to DPS 

60,000 



Cash in hand (31-12-2017) 

2,01,500 


9,22,000 


9,22,000 




nily and self-employment Enterprise 


Mrs Rubina’s Familys’ 
Statement of Income & Expenditure 
for the year ended 31st December 2017 


Receipts 

Taka 

Taka 

Taka 

Incomes: 




Salary Received 


4,20,000 


Profit from business 


4,80,000 


Less: Expendenitures: 



9,00,000 

House Rem 


2,16,000 


Food Products 


120,000 


Medicine & Doctors fee 


25,000 


Clothes purchases 


32,000 


Educatinal expense 


95,000 


Income Tax paid 


16,000 


Computer & Printer purchased 

38,500 



Gas, Water* Electricity bill 

24,000 





62,500 





(5,66,500) 

Surplus of Income 



3,33,500 




Mrs Rubina’s Familys’ 
Statement of Financial Position 
as on 31 st December, 2017 


Cash in hand 
Furniture 

Add: Dinning Table purchase 

Computer & Printer 
Deposit to DPS 

Total Assets 

tides: 

Gas,Water & Electricity bill due 
Family Fund (Note-1) 

Add: Surplus of Income 


: Closing Family Fund 





























Exercise 


Multiple choice questions: 

1. In the light of Accounting, family means- 
a) Profitable organization b) Non profitable organization 

c) Ongoing profitable organization d) Ongoing non profitable organic 

a) Cash b) Cheque c) Credit d) Free of cost 

3. Preparation of family budget on the- 

c) Basis of expected income and expenditure d) Basis of actual income and expox 


4. To record in Receipt and payment account- 



6. How many steps have used for preparation of Family Financial Statement? 
a) 02 steps b) 03steps 




































Answer Sheet 

Chapter Eight 
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